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Mr. Lawrence MobJe 
Offke d General Counsel 
Federal Elections Commission 

Washingtan, DC 20463 
999 E Skeet f'dw 

RE: Complaint For Fed aign 
~~~~~~~~ 2 us 

Dear Mr. Nobel: 

in response to your letter dated &pteinhr 10, 1999, please find my 
complaint for federal election campaign violations b e d  on the following: 

00 gemon mMng compkint: 
Philip L. Stimc 
777 First Street # 193 
Gilroy, CA 95020 

a) Persons cornmitaisog violatiion: 
Clinton - Gore 
1 133 Connecticut Avenue NW 
Washington, DC 20001 
202 331 4336 

Pamet?can Federatian of 7lieachers 
555 NW Jefsey 

202 879 4400 
ashingtan, DC, 20009 

Janet Reno International Bmhemoadl of Teamsters 
Main Justice Bldg. 25 Louisiana Avenue 
Constitution Ave, bt. !3h 8 10th Was 
Washington, DC 20202 
202 514 2M40 

Stuart Weinberg Bill Clinton 
1110 Grand Avenue 1600 Pennsylvania Avs 
Suite 1400 Washington, DC 20202 
Oakland, CA $4612 m 45s 11414 
510 839 6soo 



_. .... 

.. 

Alan Bersin 
US Attorney 
Federal Building 
880 Front Street 
Suite 6293 
San Diego, CA 92101 

3) SQurce Q% information 

I am an attorney who represents rank and file members of the American 
Federation of Teachers and the International Brotherhood of Teamsters ( IST ). 

In 1995, my teacher clients form& the American Teachers Legal Defense 
Fund as a vehicle to bring class action litiga'hon to recov@r union dues funneled 
to Clinton - Gore over their objection and a im to address other educational is- 
sues. 

In 1996, my teamster clients formed the Teamster Driver and Construction 
Legal Defense Fund to seek an accounnting 04 The Supplemental Dues Scheme 
of Northern California. Although 29 USCS 411 prohibits unions from raising 
dues after a contract is signed, since 1 , I5T Ras colleded sewers1 million 
dollars from concrete ready mix drivers in F4mthern California which they refuse 
to account for. 

Encolsed are examples of letters to the Clinton Administration and IBf  in 
which we ask for an accounting and also fm an investigation of Supplemental 
dues funds which were funneled to Clinton - Gore. 

Although IBT President Ron Carey promised an investigation, he was 
then banned from holding office because ha contributed IBT money to Clinton I 

Gore in exchange for promises for contribupisns for his own campaign. 

4) Facts Describing Wolationo 

In 1992, I filed a civil rights lawuit w i n s t  United States Aeorney Gen- 
eral William Ban which of course had nothing to do Mth campaign wiolaticans by 
Bill Clinton, AI Gore, or Clinton - Gore. ( Ehilio L. Stimac vs. William Barr, United 
States District Court For The Northern Did- of California [ San Jose ] Civil 
Case No. 92 - 20479 ). 

In 1993, I filed a federal lawsuit against United States Attorney General 
Janet Reno which included first time claim never miwd in m c  vs. Barf. 
( Philip L. Stirnac vs. Janet Reno, United States District Court For The Northern 
District of California [ San Francism ] Civil Case No. 93 4140 ). 



United States A t t m y  maor k i n  was a deFdanW8 and the 
attorney of recurd in that case. Mr. Bersin also is a life - time 
fnend and classmate d Bill and Wiilary Chiton a d  served as 
campaign fw Clinton - Gore in 1m. 

2) launderiw teachers union dues Po Clintcm - Gore 
over the objection of the piaintrffs in the class 
action lawsuit filed by their legal defense fund. 

3) preventing M e  teachers frm exersising pro- 
tected First hencfmnt rig%its at the f e r a l  
courthouse a Few blocks It.m the 19% Re- 
publican National Cmvmtim. 

Mr Bersin filed a brief hth the federal m a  stating that Ihe 
issues *re tm insign&cant to even hawe to br id .  

Mr. Stuart Weinberg was also a defendant and attomy of 
reaxd for the American Federation d Teachers. B was also- 



i .. 

involved in litigation with Mr. Weinberg's client International Brotherhood 
of Teamsters, Warehousemen and Helpers under Section 41 1 and 501 
of Title 29 of the United States Code. in that litigation, Mr. Weinberg's 
firm had created a supplemental dues scheme. My client was the Team- 
ster's Drivers and Construction Legal Defense Fund. 

I 
As with the American Teachers Legal Defense Fund, members of 

the Teamster's Drivers and Construction Legal Deferis Fund alleged 
that union dues were laundered to Clinton - Gore in v iokhn of Title 2. 

In an attempt to cover up campaign finance violations, Mr. Weinberg 
filed a malicious complaint against me with the State Bar of California. 

I 
, I have written to the FBI, Justice Department and Dernetnos butf ls 

i 
, -  But they refuse to meet with me oh investigate. Mr. Bourtis is the Legal 

Affairs Secretary to California Governor Gray Davis who is the chief exec- 
utive officer of the California State Bar. 

. .  .- 

Mr. Boutris was also a vice - president and legal counsel to a holding 
company which includes Revlon and was very active in raising funds for 
Clinton - Gore. 

Does FEC have a field office or representative in California whom I can ~ 

meet with to discuss this in more detail and also share additional documents 
and information? 

Thank you, Mr. Nobel 

State of California 
County of Santa Clara 

Subscribed and Sworn to before me on this 22ndDay of 
September, 1999. 

PHILIP L. STIMAC 

d- 

Mary EL Humphrey, Potaryj Public - 



August 3 0 ,  1992 

P h i l i p  L. Stimac, Esq. 
7456-5 Church Street 
G i l r o y ,  CB 95020 

Dear Mr. Stimac: 

Thank you so much for writing to me and for sending me a C O W  of 
your letter to the Assistant Attorney General. 

Because of t h e  increasing demands on ~ n j l  schedule, I 'have asked W 
staff to review t h i s  materiaJ.. In the meanwhile, 1 enclosing 
for your review a paper which outlines my v i e w s  on the rights rand 
needs of disabled Pmericans. 

These and ather concerns are a l l  part  of the Hew Covenant P 
propose, and my vision for America's future. 
taking the t i m e  to write to me. 

Sincere 1 y , 

Thanks again for 

S i l l  Clinton 

i 
! Enclosure  



IN THE UNITED STATES DISTRICT COURT 
FEB 2 2 19963 FOR THE NORTHERN DISTRICT OF CALIPBE?_WHW 

PHILIP STIMAC, 

Plaintiff, 
1 

1 
JANET RENO, Attorney General, ) 
United States of America, et al., 1 

1 
Defendant(s). 1 

v. 1 omm 

Defendants' motion to disniss plaintiff Philip L. 
' Stimacrs complaint vas set for hearing on February 25,  

19%. How@v@r, on February 15, 1994, plaintiff filed a 

first amended complaint. 

Therefore, defendants' motion is taken off aalendar, 
-- 

and defendants are hereby given twenty (20) days to move or 

respond to plaintiff's first amended complaint. 

I T  IS SO ORDEFtED. 



. .  

Noveabe~ 17, 1994 

Philip L. StifllaC 
Attorney at UTd 
645 Humas Avenue, Suite  226 
Hiantemy, CW 93940 

Re: Philip L. stimac w s  Janet Reno, eta1 
!3iS@ NQ. c 93 - 414- 

Dear Mr. Stirnac: 

I am in receipt o f  yaup November 12, 1394 letter inquiring 
about your F i r s t  Amended W r i t  of Mandamus and complaint. A search 
of our docket and court f i le  S ~ Q W  that we are not in receipt 0% the 
documents in epestisrt. 

fn order for the CI@rk*s Office to RcorrectR the docket sheet 
please provida us with a ii16 endorsed copy of the  doqments in 
qU[ueSti6n. Failing this, the P ~ C O P ~  will have ho stand pI%B@Plt lY 

XZ X can be o f  further assfstance or if you have any 
additional queetfons you may reach me at (415) 556-3312 or at the 
above adaress. Thank you. 

reported. 

XUP&O C. sante53 
Deputy Clerk $a the 
Honorable Charltes A. Ugge 
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Wekomc to the Arncn'crn Fedemlion of Teachers Web Site. We welcome parr coW1RlentS and 
questions as we work to provide you with the latest union information, new benefits bdFerinigs, and much 
more! 

Be sure to visit our updated web sites page! 

program inside 

0 

.issues 

ORead - 

G e r  all the info 

9R-d President Shanker's statement on the Greenoetewn nudy ofthe Milmukee xhad voucher 
. -the latest information from the AFT natiod office 

- President Shanker's ~ e e k l y  commentary on education ad imporrant union related 

- the weeklv online new sletrer for AFT members and leaden. 

3m the recently concluded 1 

oFind out hou you can contribute to the .AFT 

Mind out more about the grass roou inirratrve called 
Sign up today' 

co-sponsored by the AFT 

OP'ou can SEARCH the FULL TEST of our  ~ e b  sile to begin your search. 

. -  r OFind out about the _ -  - 

*Visi: our comprehensive area devoted to 
Summit 

, created as a resource for the Natimal Education 

*Learn more about the American Federation of Teachers in 

Mind out about 



Mr. Duane Beeson 
Beeson, Tayer and Bodine 
235 Pine Street 
Suite 1200 
San Francisco, CA 94194-2701 

SUBJE(M: Your client 

Dear Mr. Beeson: 

In response to your April 2, 1997 letter instructing me to direct all Supple- 
mental Dues requests under Title 29 United States Code, Section 501 [ b ] to you 
would you kindly send me the following: 

1 )  Any and ell records, documentation, comspondenes, aufhoriza- 
tion cards, computer hardware and or software, lock box identi- 
fication data, bank accounts, interest summaries, contribution sum- 
maries, employee and employer lists. eb. referred to in Memoran- 
dum of June 24,1986 From 90 McChre To Board of Trustees ( see 
attached 1 by which your Client Mario Gull0 initiated thie Supple- 
mental Dues Scheme. 

As I mentioned in my August 5,1987 !etast- to r. Absalsm, $Senator 
Collin's Office has instnrded me to submit the Suppiemental Dues {Scheme to 
her committee. 

Atthough the committee is presently on recess, I would like to receive this 
information witkin We next ten working days so 1 can foiwad it to Washin!$on 
and commitbe investigators can begin tracing supplemental dues which may 
have been used as campaign financing to the Democratic National ~ComrnMee 
thorugh 1BTs PAC, Education and Legislative Fund, The Novsrnbeir Group, 
Share Group, Citizen Action, Mr. Martin Davis or other groups or individuals. 



You may recall from your fim’s Diigation files hat Local 287 Sexetary - 
Treasurer David Haas first made this iequesf to Mr. Gull0 on Apd 7,1988. Mr. 
F.aymond Corrie, a successor of Mr. Haas also requested this infomation from 
IBT General President Ron Carey on January 22,1996 after Mr. Carny campdg- 
ned in San Jose, CA for an investigaiton of supplemental dues mmption. 

If for any reason, you will not be able to comply with this request within phe 
next ten days, I would appreciate it W you would contact ~IIQ so 1 CBW mi&e blr- 
rangements to extend my prior time commitments WBiW the committee. 

Thank you for your continuing cooperration. 

Vefy truty yours, 

. r 
-9. .... . .~ ~ 

cc: Special Investigator, Senate Committee on Government Operations 
United States Attorney, Manhattan 
Federal Grand Jury, Manhattan 
Barbara Zack Buindel 
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RUCTION TEAMSTERS HEA WELFAFE 
UST FUND FOR NORTHERN ORNlA a 

MEMORA 

6. 

FROM JO MC CLURE 

ro ' aOARD OF TRUSTEES 

RE; SUPPLEMENTAL DUES PROGRAM 

Enclosed herewith please flnd correspondence from Mr.  Mario Cullo. Chairman, w i t h  
regard to Supplemental Dues involving L O d S  94, 137, 150,.216, 237, 291, 315, 386; 
431, 439, 490,.  533, 6 2 4 ,  890'and 912. 

We are ,  presently developing a program which will be' operated on the Fund's computer. 
This program wil l  function similarly to that used for Health G Welfare Contributions. 

The procedures a re  a s  follows: - 
i .  

1. Employee information taken from the  Authorization cards mailed to the Fwnd Office 
W i l l  be posted to the data base. 

Report for Supplemental Dues (draf t  cf form attached) wiSl be rnailwd to individual 
mployers  the last of each month. A printed return envelope contlaining the  new 
lock box number will  be included with the report. 

.- 

2 .  

3.  

4. 

contributions will be deposited into an interest bearing market rat6! account. 

report  will be made directly to the new lock box. 

s 
P 
e 
c 
1 
a 
'I 

.-. -- I 

The Employer's payment, based on detail t aken  from the Health 6 Welfare contribution 

5 .  T h e  bank wil l  provide the Fund w i t h  a printout o f  contributions and copy Of bank 
deposits. 

The details of the Employer's contribution wi l l  be posted into the  Fund's computer. 

Local Union offices will be reimbursed based on contributions received through Khe. 
end of the  month. Contributions received afterthe end of the month wi l l  appear 
in the next months disbursement. 

6. 

7. t 
9 
s 

B.. A dctailed rcpert  of  contribution wil l  be  mailed to the local union office with the 
d i 5  burs ern en:. 
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Of Teamter 
1s Subject of 
Political Consdht’s Role 

During Tough Campaign 
Could Undercut Carey - 

Ties to Democratic Party 

By GLENN R S ~ l a m u  

WASHINGTON - For Teamsters mi- 
dent F&n Carey, Martln Dam b both a 
blesslng and a c u m .  

11 was Mr. Davis. then a 3Dyeamtd 
poljtia ndonser. who belped Rlr. Carey. 
then the obscure leader of a ‘teamsters 
io ta  of united parcel senice drivers in 
New Yo&, win an upset victory in a 1991 
race for the Teamsters presidency super- 
vi& by the Justice DepartmenL The 
victory catapulted Mr. Carey into me of 
the most pmerful union positions in 
America and W. Davis into a luaatlve 
pollticalansulting business with bots of 
muon dients. 

NOW ML ~ a v l s  is at the Center of a 
campaign-finance invstiption tbat 
threatens to en@ 
Mr. Carey. Mr. 

cis@ have bee 

In financing tile 
Teamsters leader’s 

paignlast year. And 
whlle Mr. Carey 
hasn’t been implI- 
cated. a federal 
m d - J W  h* 
in New Yo& Clty 
could undercut his - b a i t p e y  
paslttoo in the lan- 

StaffRcparrofT~n W& S’mRzETJouRN*1. 

08dS and all 8sso. 

charged with fi.4 
R d d O A  

- 
Uon m u s e  d tbe aIkwcLm5. eJEd may 
order a ~e f i r  elee(ton, 11 that. happens. the 
w m e  ob &e staoaoii wttb U P S  
w d  mu determine whether W. C m y  
k 

The Wall Str& Journal ago. 
also are looking into w k e w  Mr. ha 
was tn- in an unusual agrement 
with tbe Danomflc Naclonal M t t e e  
to donne Teamster frtnds to state Demo 
mtit parties to Wmn fw help In Mr. 
Curey’s re-election. 

toKsSreport96;PY 

A 1% memo from a fonne 
cratic official calls for the dis 
nearly $1 milliou in Te 
actlonoommitZee contributions to affili- 
ates OX the DNC nationwide. A separate 

UFS b mplseo S m e ‘ P  h t  (Ba 
stem bnve Wi o m  ~~~: aret 

note, written by Mr. Davis. refers to tu 
unspecifkd "commitment" by the DNC ta 
help Uie Teamsrers in peousa. llre authm 
ticity of the DNC memo has been con 
f h e d  by a former DNC offid&, whu sags 
the commitment was that the DNC wauld 
encourage some of its donors to contribute 
to the Carey campaign. 

Mr. Davis and hls lawyer have declined 
t5 comment. He has pleaded not guilcymd 
is free on boll. 

Mr. Carey and his defenders s-t 
that if Mr. Davis did what he is a c a d  of 
he was a rogue operative; dcfencters say 
the Teamsters president was unaware of 
any improper fund raising on his khaU. 
They a h  pint  out that the federal inquity 
started m u s e  of information fed to pw- 
ecutom by essodates of James P. ?!offa, 
whom Mr. Carey defeated bt,November. 
“Much of thls b IantasysplMing by HoOa 
campaign operatives who mK Ron 
Carey’s b e d  on a ]platter,” sysJohn Bell. 
a Carey spakesman. “It’s just tk old 
guard s m y  at m&” 

Mr. Davis got started in politics in p4B2 
campaigning for thenmayor Tom BndIey 
of Lm An$eles in a Wornin gubemto. 
rial race. After the Carey victory six years 
ago. Mr. Davis and his pxtners at the 
Nwemkr Gwup consulting fkm aspired 
a long miter of won c3ents and also dld 
considerable work for the ttemocratic 
Party. Mr. Dawis has adddresses in Aspen. 
(310.. and Veapce Beach. CaUP.. h addition 
to his townhouse in the Wlpont cfrcle area 
of downtown WasMngtan. D.C. 

The events that brought him to the 
attention of the U.S. attorney’s offlce in 
Manhattan began in July of lkit year, 
when the Teamsters mthered for theii 
annufd oonvention in Philadelahis. Mr. 
m y  tund won praise for Ns a$gressiiw 
efforts to dean up.the union. Talking to 
reporters. the former van dnver conpi- 
denUy prrdisted that conventton dele- 
mtes would endorse him for a new term as 
iresident. 

 ut as &e convention was coming to a 

‘6 
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own campaign was well-funded, the d e U  
of wNch are only now emewg. Its cen- 
telpiece was a fund. whose exlstence only 
came to light after the election, with the 
name Teamsters for a Comrption Ree 
Union. 

Federal pmeculors have alleged In 
court that Mr. Davis swung loto action to 
mund up contributions to the fund. AmKd- 
lng to a Federal Bureau of Investigation 
agent's sworn complaint. filed June 6 in 
federal court In New Y& Mr. Davis 
launched an lntrlcate plan to take money 
from the Teamsters treasury and other 
sources. launder It thmugh his own om- 
Pany and those of some b u s h e s  8ssoel- 
am. and eventually funnel the money Into 
Mr. Carey's campaign. 

One person allegedly involved was MI- 
chael Anm. a former activist In the 19M)s 
radical m u p  Students for a Democratic 
Society, who now owns a &ton telemar- 
keting fm called Share Group. Mr. An- 
sara is cooperating with prosecutors. The 
FBI complaint says Mr. An- has told 
the agency that on Sept. 3. Mr. Davis 
called him to dlscuss a plan for geftlng 
money to the Carey campalp. Mr. Davis 
allegedly Instructed Mr. Ansnra to submlt 
phony Invoices to Delancey Printing, a 
WasNngton finn that does wor& for both 
the Democratic National Committee and 

Mr. Amam toLd the FBI went, Joseph 
Phelan. that Mr. Ansam's M e ,  Barbars 
Arnold. made s9j.oOO in contributions on 
his khaU to Teamsters for a Corruption 
Free Union. uslng the funds set aside by 
W e  Group. 
Ms. Arnold, who hasn't k e n  charged Zn 

the New Yo& case, Is described In tbe FBI 
complaint as a cooperating witness. Mr. 
Ansara has pleaded gullty to Inad and 
Is awaiting sentenclng. Since Mr. Davis 
was arralgned In June. them has k e n  IW 
action on his case. But in a sign of where 
the ymbe may be heading. prmcutors 
have served sweeping subpoenas on the 
Teamsters and the Democratic National 
Committee. s e e k l n g a l l m r d s ~ f ~ c M  
connections between the two entltlm. A 
number of businesses with Ues to Mr: 
Davis. includlng Deiancey Prlnting and 
Share Gmup. peeelfed conPracts from both 
the Teamsters and the DNC. 

Under Mr. Carey. the Teamsters. Who 
had supported Presldent bagun and other 
Republicens In the 1980s. have ???Furned 
with fervor to the Democratic fold. becom- 
ing strong supporters of Pmlclent ClinW. 
After the July 1% Teamsters cowen- 
tion. that relationshlp apparently became 
closer than ever. A memo to Mr. Da*. 
written a few weeks after the ConveoUon 
under the name of RtchmJ SUUhUl. then 

~rirucllrr~unl~nroiorrnewreycampa~gn. 
The printing firm didn't return calk seek- 
ing comment. 

A few weeks later. Ule FBI complaint 
says. Mr. Davis aUegediy told Mr. Ansara 
that Share Group would be getting a large 
conlraet froin the International Brother- 
hood of Teamsterr. or IBT. to make tele 
phone calls to hm out voters in the 
November congressional elections. Mr. 
Ansara t k n  negotiated a $97.000 contract 
with William AamUton, then the Team- 
sters' top WasNngton lobbyist. 
Mr. Davis allegedly Insbuded Mr. An- 

sara not to make all of the congressional- 
election calls that had been pald for, and 
Instead to put the money aside for Mr. 
Carey's campaign. According to the com- 
plaint. Mr. Day16 "stated that the dlenL 
the IBT. hew of the plan. and wanted it ' 
done 2hI.s way." 

stiu more funds - m.m - came to 
Share G r a y  around this h from the 
liberal p u p  CLUeen AetlOO. WMch tbns 
close ties to both Ule Teamsters and the 
Democnrtic Party. according to tbe FBI 
affidavtt These Iunds. the FBI say Mr. 
ANara told i t  were obtained tbmgh GI 
phony consulting invakt and were a h  
destined for the Carey mpaign. C i a  
Action co&dn't h a c e a g r  be rea&d 
fw Comment 

cantract 
??ith Mr. AnSara. Is 
emerging as a ma- 
jor ngwe in the in- 
quiry. He resigned 
from the Teamsters 
1st week. saying he 
wou!d no longer w- 
operate Wlth the 
grand-jury inquiw. 
Mr. HamUton and 
his lawyer couldn't 
be reached yesler- 
day. In hi3 rE3lgnna. 
thm letter. be saki 
Ire didn't "lunow- 
lndy" do anything m n g .  

jameS p. ~ 4 8 $  

Obscure Awoiimt 
Mr. Hamilton administered the Team- 

sters' Drive pollticat.action commtttee, 
one the biggest In American po!ltics. Reo 
ords show that he directed that more than 
5700.000 In Teamsters PAC funds be poured 
Into an akcm account called the Mum 
tion and Legislative Fund. which pw 
v i o W  had contained only mall amounts. 
The books of this fund, unlike those of the 
Teamsters PAC, m n ' t  available for public 
inspeetlon. 

The Teamsters say no money in the 
EdUeatlon and Leghlative Fund went to 
help Mr. Care!r's campaign. "The Drive 

fund Is used for nonfedersl expendi- 
tures. generally thlngs that m sort 01 
peripheral to campnigm, X0r example, 
Drive hats," a. Teamsters spokeswoman 
says. "Or If a loa! bas pulled some 
pwpk off the job to work on a eompalgr;, 
we reimburse tlhem for lost time. We had a 
Teamsters summer p r o m  out In the 
field. and we ncimbmed loeels out in the 
field. That khcl of stuff.'' 

BuPwNlesomeof theeoneyhthefund 
paid for mutint expenses. Internal Team- 
sters binmclal documents provided to The 
Wall Stre! Journal by people SgnOpatheUc 
to Mr. Wofh also show that much of the 
money in the fund went to Mr. Davis's 
compauy and other entitle8 oswciated 
am Mr. Carey's campaign. pn addi- 
tion, Federal Ekctlon Committee m p d 6  
show tbe DNC melvcd more thanl$15,WW 
rrom me i&duattion and ~egtslat~ve ]Fund. 

Nancy SteW a spokeswoman for the 
Teamsters. w-grs the paymen6 to Mr. 
Davis's 3oremiker Group anb to the DNC 
were to flnanoe "get out the vote" actid- 
ties for the cminpsslonal elections. "To 
our knawledge,, there were noexpendilhues 
from ulls fund, t h Q  were Lmpropkr."  si^ 
Fys. 
xey Law mm 

one party tilet has w i v e d  UlUe atten- 
(ion In 812 dfdr Is a New Yor% law fIm. 
ahen .  Webs It ShOn. that haE 
to w. m y .  They go back to hb days 

@hen 
Weh as its ~ 0 ~ 1 .  &?CONIS I n W @  t& 
npm bills more! than $1 mUion ~ W J  t~ 
~ m t e r ~  hcrudqu~e~s.  In addltloa. It Is 
fpquent@ brought in to work with T e r n  

ws ant bAr. Carey orders taken 
over because of COITM~UM all 
The flm aC&!d 89 WUnYl ttJ lk 
~ampaip.  mMng more than 03w).WW 01 
**la-!&&' mnlMbutlons 5 We eompaip. 

AcmdIng 'Bo FBl agent Phelan'e afflda. 
vit, two donntions to Teanastm for a 
~ ~ p 2 i o 0  Fwe W o n  were ent Ba, (he 
offlcw OF c&en W e b .  
s m y  dter eure~ eamw m e  

~ G T  Inar4nt!orcemernt scruuny. B a h e n  

Ell4 in NIW Ymk0 whkb 
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Mciate namedTiaWnie1 a a r n y .  
work on the m y  campalp. 

Im the f i .  Richard Leebove, 
.e who has Investigated hlr. 

m p a i g n  finanoes and helped 
, the Davis-ANara connection to 

4nt, says he frequently m e  across Mr. 
! Chamy. "I did wine interdew6 early on 

with some of the contributon. including 
Barbm h o l d . "  said Rlchard k b o v e .  
"and they all sald. 'The guy who we dealt 
with was Nathan Chamy.' " Mr. Charny's 
lawyer dmiined comment 

Carey spokesman Mr. Bell. who is also 
a spokesman lor &hen Weiss. says the law 
flrm wasn't involved in'soUciting Carey 
contributions and just accepted conIribu- 
tions mistakenly sent lo It by the Carey 
clvnpalgn itself. Mr. Bell says thal Mr. 
Chmy's  departure fm the firm Is r e  
lated to a mistalie he made during the 
inquiry but that he committed no impropri- 
ety the f i i  is aware of. 
M g h W  Emk 

As the investigation continues. Mr. 
Carey's allies are responding by attacking 
irregularities in the Kinancing of Mr. 
Hoffa's campaign last year. They allege. 
for instance, that about SZOO.WO of im- 
proper mntributions wem accepted by the 
Hoffa forces. A number of other allegations 
of financial impropriety have been lodged 
against the Noffa effort. Mike Belrer. a 
former Teamster now at Cornell Univer- 
sity, says all the allegations could wind up 
as "offsetting technicals" in the eyes of the 
election officer. 

Ken Paff. a prominent Teamster who 
founded the union's f i t  major reform 
movement. Teamsfen for a D e m m t i c  
Union. says he continues to believe Mr. 
Carey is reforming the union and hasn't 
been tainted by the fraud in his campaign. 
If evidence emerges to the contrary. "I'm 
going to change my opinion of what's 
happening in the Teamsters," he says. 
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Mr. Steven Jigger, AUSA 
United States Department of Justice 
Racketeering and Corrupt Organizatiors TZSK Fr-& 
Philip Burton Federal Building and Cou.*oise 
450 Golden Gate Avenue 
San Francisco, CA 941 02 

SUBJECT: 

Dear Mr. Jigger: 

Thank you for returning my tekphore cal md U n g  the time to speak 
with me about lBTs Supplemental Dues =em. 1 23  setting forth for your 
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review a brief summary of the scheme based on my involvement with it since 
June, 1996. 

2 

After your office and the appropriate Department of Justice officials in 
Washington D.C. have had an opportunity to make an initial review, I would 
like to arrange a meeting with Mr. Tom Cota, Mr. David Saucedo, Mr. Joe Simas 
and Mr. Butch Glumac present. These loyal members of IBT have been tireless 
advocates of a full and fair accounting of the scheme and have courageously put 
their jobs and careers on the line in their relentless attempt to complete the full 
and fair accounting and investigation into the scheme which David Haas and 
other elected officers of IBT first commenced on April 7, 1998 [The David Haas 
Accounting and Investigation ). 

I am confident you will be impressed that their personal testimonies coup- 
led with their documentation shows undeniable patterns of union corruption and 
looting of union funds by IBT and their attorneys as well as clear patterns of both 
mail and wire fraud, breach of fiduciary duties by union officials [ 29 USCS 501 
(a) 1. embezzlement of union funds [ 29 USCS 501 (c) and obstruction of justice 
in connection with their continuing attempts to complete The David Haas Ac- 
counting & Investigation. 

To support their contentions, I would also like to share with you state- 
ments of one of IBT's own accountants under oath, as well as a large amount of 
legal and financial documents and exhibits generated by myself, Eugene Fle- 
mate, Fernando Hernandez, Christopher Katenbach, and other local attorneys 
who have diligently worked to uncover IBT's monolithic scheme of corruption and 
racketeering during the past nine years. 

After your initial investigation, I am certain you will agree with us that even 
a small amount of Justice Department talent and resources will go a very long 
way in reminding IBT officials and their attorneys in San Francisco and Wash- 
ington D.C. of the importance of fair and open financial accounting to the rank 
and file members they serve. 

I would also like to introduce you to active and retired rank and file mem- 
bers and officers of IBT whose anonymity I will honor until either yourself or 
members of the Federal Grand Jury desire to speak to them. 

There are three reporters at the San Jose Mercury News who haw@ fol- 
lowed and published articles about Mr. Gullo and Mr. Haas' activities r@lat@d to 
IBT and the Supplemental Dues Scheme. If you feel there is merit to the con- 
cerns of my clients, you may wish to contact them. 

Finally, at some stage in your investigation, I feel it would be helpful for 
your off ice to interview local businessmen like Robed Albanez of Central Supply 
and Bob Walker of Walker's Concrete. Although they are not direct victims of the 
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scheme like their concrete ready-mix driver employees, they represent dozens c: 
companies in Northem California who are unknowingly being compelled to make 
employee dedilctions and keep financial records in connection with IBT's 
phantom trust fund end fiduciary accounting procedures set in motion by 
Mr. Gullo before his federal indictment. 

1. Creation Of The Supplementail Dues Scheme By Mario Gullo. 

In June, 1986 Mario Gullo devised a scheme to illegally collect money 
from members of IBT Locals 94, 137, 150, 216, 287,291,315, 386,431, 439. 
490,533,624, 890 and 912 in Northern California. ( Exhibit A, amched in- 
cludes the original correspondence signed by Mr. Gullo, which initially authorized 
the scheme. ) 

In cooperation with randomly selected employers in Northern Califarnia, 
IBT officials began withholding up to twenty - five cents per hour from a small 
and unsuspecting group of employees for each hour they worked ( approximately 
$500.00 per year per membersand $350,000.00 per IBT local in Northem Cal- 
ifornia of which there are 36 .) 

It .  Why The Supplemental Does Scheme Was illegal When it Was 
Initially Created. 

The scheme was illegal when it was created for a number of reasons. 
Most importantly, Title 29 United States Code, Section 41 I ( 3 ) prohibits a-dues 
increase unless there is a secret ballot vote by the general membership. Al- 
though IBT members were never allowed to vote on the scheme, and no election 
ballots or results can be produced, IBT officials continue to fraudulently repre- 
sent to employers and employees :hat" the nlembership overwhelming accep- 
ted ... " supplemental dues ( See Exhibit A, June 18, 1986 letter from Mr. Gullo to 
rank and file members ). 

IBT officials also misled its own members by stating that supplemental 
dues would be earmarked in a separate account, for advocating and litigating 
against non union drivers and related non union activities, that there would be full 
and regular accountability to the members and that supplemental dues would 
only be collected after each member to be assessed signed IBTs pre-printed 
authorization card ( See Exhibit A, letter from Mario Gull0 to members dated 
dune 18,1987 ). 

According to the testimony of a former accountant of IBT, union officials targeted approximately 10 4t of 
members for supplemcn1al dues. If you subpoena records from Local 287 in San Jose. where Mr. Gullo 
preceded Mr. Haas as Secretary . Treasurer for example. you will find that young unsophisticated drivers at 
Cenual Supp:y and Walker's Concrete are forced to Fay supplemental dues but Local 287 drivers who work 
for Unired Parcel Serwce. Emery. Granite Rock and other companies in Local 287 were not targeted by 
IBT. 

S 
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111. Why The Supplemental Dues Scheme Was illegal As Initially 
Administered. 

Since its inception, large sums of money which were illegally collected as 
supplemental dues began disappearing from IBT's Health and Welfare Trust 
Fund without any accountability to the rank and file members. Although the 
supplemental dues scheme required recording on the Trust Funds computer and 
other financial records and reporting and contributions and recordkeeping by 
employers, IBT is unable to produce any documentation so the members can 
trace their dues and ascertain how much was embezzled by Gullo and other 
union officials. 

More importantly, IBT continues to ignore numerous requests for a full 
and fair accounting of these funds in connection with IBT's fiduciary duties under 
Title 29 United States Code, Section ( a ) ( b ) and ( c ) by IBT officials such as 
Raymond Corrie and David Haas as well as rank and file members in Northem 
California. 

Funds collected as supplemental dues were never earmarked in a sep- 
arate ( or any bank or trust account ), IBT' refuses to produce the computer 
hardware and software from Trust Fund Headquarters in Daly City or Frement, 
and none of the non union advocacy or litigation activities were ewer performed 
by IBT. 

if you were to subpoena 1Bf and employer's records you woarld find in- 
stances where no authorization cards were signed, mandatory retroactive ex- 
ecution of cards forced on members to cover up IBT wrongdoing, threats of 
lawsuits, intimidation and suspension by members who objected to the scheme 
or asked for an accounting pursuant to Title 29 United States Code Section 501 

IBT began randomly targeting young, IJnsophisticated members for 
automatic supplemental dues deductions from their weekly paychecks. IBT 
particularly likes to shake down concrete ready mix drivers who are more vul- 
nerable to retaliation and suspension from union officials when they attempt to 
secure an accounting and investigation from IBT officials. 

I b l .  

. 

IV. IBV's Supplemental Dues Scheme IJnder Generat President Ron 
Carey 

Although Mr. Carey promised an investigation of the scheme if elected, 
nothing ever comes out of his office except the diversion of more union dues to 
attorneys to thwart an accounting. 
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Like Haas, Local 287 Secretary - Treasurer Raymond Corrie then took it 
upon himself to conduct his own internal investigation. On January 22, 1996, he 
submitted his findings to Carey and asked Carey to investigate Lipman Insur- 
ance Administration because his investigation revealed that The Supplemental 
Dues Scheme is a real can of worms " forced on IBT members who were ... 
sold a bill of goods " ( See Exhibit B attached ). 

With total disregard to Sections 41 1 and 501of Title 29 of the United 
States Code, IBT attempted to make retroactive changes to the supplemental 
dues scheme with various employers and began threatening and suspending 
members if they did no! retroactively sign authorization cards as part of the 
scheme. Joe Simas and Butch Glumac are two members who were suspended 
from IBT in retaliation for their noble efforts to compel an accounting. 

In face of allegations of criminal misappropriation of union funds. and 
longstanding breaches of fiduciary duties under Title 29 United States Code, 
Section 507 ( a ), ( b ) and ( c ), Mr. Carey con6inues to committed even more 
union funds to IBT's Associate General Counsel in Washington D.C., The Law 
Firm of Attshuter, Benon, Nussbaum, Bermon and Rubin and The Law Firm 
of 5eeson, Tayer and Bodine in San Francisco to intentionally mislead the bed- 
era1 judiciargr, stonewall the members he serares, and thwart their right to a full 
and fair accounting of all supplemental dues collected under the scheme. 

Although as a result of your prosecution of Mr. GuIIo, Judge Walker 
banned him from IBT activities, Beeson, Tayer and Bodhe devised another 
scheme to obstwd an accounting under Section 501 by using even more union 
funds to represent Mr. Gullo so all of the high ranking union officials and 
attorneys could shield themselves under the attorney - client privilege 
( Exhibit C ). 

Walker's order 
I am sure t you would agree that this makes a mockery out of Judge 

V. Beeson, Tayer and Bodine and The Conspiracy lQyiirssb David Maas 

When Mr. Gull0 and IBT created the Supplemental Dues Scheme, in 1986, 
David Haas served as Local 287 Business Agent and actually participated in the 
creation of scheme. ( See Exhibit A, June 18, 1986 letter to IBT members signed 
by Haas and Gullo ). 

' In an attempt to thwm the success which Corrie. Saucedo. Simas. Cora and nlher unnamed union 
officials were beginning to have in forcing high ranking officizls like Carey, Arron Belk. Earl Brown. L m  
McDonald and C.E. " Arkie " Spoon. to complete The David Haas Accounting and Investigation. IBT In 
Washington then devised anoiher fraudulent scheme fo be carried out ar the 1995 Toronto Annual Conven- 
tion 81 the exclusion of the members in San Jose who were calling for a completion of The Haas 
Accountinrg and Investigation. 1 will provide that documentarion 10 you in person. 
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On April 7, 1988 after Mr. Haas began to see through tE3T's Supplemental 
Dues scheme, h e  made the first of several requests for an accounting from Sec- 
retary - Treasurer Gulio. After undeniable stonewalling by Gullo, missing re- 
ports, authorization cards, non-existent accounts and major discrepancies in 
financial accounting, Hass was able to shine enough light on the Supplemental 
Dues Scheme io win the support of Robert Sandoval ( President of Local 287's 
Executive Board ), Bill Brooke ( Executive Board Vice - President ), and Robert 
Williams ( Local 287 Trustee ). 

Accounting and Investigation was at least able to get off the ground despite the 
opposition of IBT and their attorneys. 

The more progress Hass and his supporters on the Executive Committee 
made however, the more illegal obstacles Beeson, Tayer and Bodine created to 
thwart an accounting. After Sandoval and Williams first submitted the supple- 
mental dues scheme to the United States Department of Labor, Barton Wolin, 
another Executive Board member joined forces. At the suggestion of the Depart- 
ment of Labor. Haas and his group consulted with San Jose Attorney Fernando 
Hernandez. 

Through the efforts Haas and his fellow local officials, The Davjci Haas 

On October 6, 1988, after his preliminary investigation of the Supple- 
mental Dues Scheme indicated serious financial wrongdoing and uneccount- 
ability by Gullo and IBV, the Executive Board passed Haas' motion Po retain 
Attorney Hernandez pursuant to Local 287's Bylaws. 

Haas eventually succeeded Gullo as Secretary - Treasurer of Local 287 
however was subjected to intimidation and retaliation by IBT when he continued 
to attempt to compel an accounting of the scheme. 

Although David Haas' efforts were noble and accurate, they alone were 
not enough to overcome the obstruction tactics of Beeson, Tayer and Bodine 
and the monolithic forces within 187. Many IBT members attribute his un- 
timely death to his personal battle against IBT to compel an accounting of The 
Supplemental Dues Scheme. 

In 1989, San Francisco Attorney Christopher Kattenbach filed a series of 
civil suit on behalf of Haas, Brooke, Williams and Sandoval which eventually 
resulted in a civil jury award to David Haas's Estate of more than $500, 000.00 
for 'the intim-idation h e  encountered from his own union in his attempts as an 
elected official to compel an accounting of The Supplemental Dues Scheme. 
( Haas vs. Local 287 I (2-89 - 20531 WAI, Northern District of California; 95 - 
16735, 96 - 15267, 96 -15268 and 15274, Ninth Circuit Court of Appeals ] ). 

Beeson, Tayer and Bodine represonted IBTs interests in that litigation. 
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Vi. IBv's SuppIemental Dues Scheme And Local 150 

Another tireless advocate for an accounting of The Supplemental Dues 
Scheme is Tom Cota. In addition to being a life-time IST member, Tom served 
as Trustee for Local 150, AGC Master Agreement Member and Shop Steward 
for Granite Construction. 

As additional background information, I am providing you with a copy of a 
civil cornplaint which I prepared for Tom and fellow IBT members Gerald Com- 
stock and Ron Summers of Local 150 ( Exhibit E ). You can see from Paragraph 
42 and the various exhibits the efforts Tom mads to secure an accounting for 
Local 150. ' 

Part of IBT's Supplemental Dues Scheme is for union officials such as 
Cliff Webb and Beeson, Tayer and Bodine to simply stonewall the members 
whom they serve as fiduciaries under Title 29 United States Code, Section 501 
and play " Supplemental Dues Ping Pong " with requests for an accounting. 

For example in Exhibits I, J, K, M, and N of this complaint lBT, Tom 
Gilmartin, Perry Hogan, Ron Carey, Jimmy Hammack, Local 150's Executive 
Board, Mr. Webb Ken Mee, Larry McDonald, Aaron Belk, Gary Dixon, Jim Angel1 
arid Mike Tobin simply play games with Torn's efforts to restore honesty and 
integrity to IBT from his Section 501 fiduciaries who have turned lBT into an 
infectious cesspool of looting and corruption. In each of these instances, IBT 
eventually refers the member to Beeson, Tayer and Bodine. 

In response to my letter to Attorney Neil Bodine dated April 1, 1997, in 
which I specifically informed him of undeniable crimina! activity of Mr. Gullo, 
Beeson, Tayer and Bodine and IST, Mr. Beeson responded and through a series 
of letters and correspondence promised even more meetings, depositions, an 
accounting of the Supplemental Dues Scheme and an investigation of ethical 
violations by Beeson, Tayer and Bodine in connection with embezzled union 
dues. 

Another three months of stonewalling and obstruction of justice have now 
passed since Attorney Duane Beeson assured an accounting of The Supple- 
mental Dues Scheme with no further action by Beeson, Tayer and Bodine. 

ks Supplemental Dues Scheme And Loeats 94,137,216,291,315, 
3816,431,439,490,533,624,890,9412 

' I have never served IBT with this complaint and dismissed it without prejudice until DOJ can complete 
their initial investigation and perhaps subpoena a few of the basic documents which suppon the existence of 
the scheme. 
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You can see from Exhibit A that IBT collects supplemental dues from a 
number of other locals in the Northem and Eastern District of California which 
are also administered by Lipman Insurance Administration in Frernont. CA. 

VIII. Conclusion 

Thank you agaiin very kindly Mr. Jigger, for your time in reviewing the 
Supplemental Dues Scheme. I am looking forward to meeting with you Po dis- 
cuss these and other concerns of my clients in more detail. 

one which DOJ and The Federal Grand Jury should review. 
I assure you that this is a very simple case with very simple remedies and 

Very truly your§, 
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PHILIP L. STIMAC 


